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Independent Auditor's Report

Honorable Mayor & City Council
City of Littlefield

301 XIT Drive

Littlefield, Texas 79339

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Littlefield, as of and for the year ended
September 30, 2020, and the related notes to the financial statements, which collectively comprise
the City of Littlefield’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Qur respoensibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Littlefield as of September 30, 2020, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis, budgetary comparison information, schedule of changes
in net pension liability and related ratios, schedule of pension contributions, and schedule of
changes in total OPEB liability and related ratios identified as Required Supplementary
Information in the table of contents be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses fo our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurarnce.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Littlefield's basic financial statements. The combining fund
financial statements and other supplementary information are presented for purpeses of
additional analysis and are not a required part of the basic financial statements.

The combining fund financial statements and other supplementary information are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining fund financial statements and other supplementary
information are fairly stated, in all material respects, in relation to the basic financial statements as



a whole,
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
15, 2021, on our consideration of the City of Littlefield’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the City of Littlefield’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of Littlefield’s internal
control over financial reporting and compliance.

Respectfully submitted,

L/\IJ'{/. D}JMA*D(\?Q*

WEBB, WEBB AND WRIGHT, CPA’s
March 15,2021



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the City of Littlefield’s financial performance
provides an overview of the City’s financial activities for the fiscal year ended
September 30, 2020. Please read it in conjunction with the City’s financial
statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The
government-wide financial statements include the Statement of Net Position
and the Statement of Activities. These provide information about the activities
of the City as a whole and present a long-term view of the City’s property and
obligations and other financial matters. They reflect the flow of total economic
resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements report the City’s operations in more detail than the
government-wide statements by providing information about the City’s most
significant funds. For governmental activities, these statements tell how
services were financed in the short term as well as what resources remain for
future spending. They reflect the flow of current financial resources, and
supply the basis for tax levies and the appropriations budget. For proprietary
activities, fund financial statements tell how goods or services of the City were
sold to departments within the City or to external customers and how well the
sales revenues covered the expenses of the goods or services.

The notes to the financial statements provide narrative explanations or
additional data needed for full disclosure in the government-wide statements or
the fund financial statements.

Reporting the City as a Whole
The Statement of Net Position and the Statement of Activities

The analysis of the City’s overall financial condition and operations is to show
whether the City is better off or worse off as a result of the year’s activities.

The Statement of Net Position includes all the City’s assets and liabilities while
the Statement of Activities includes all the revenues and expenses generated by
the City’s operations during the year. These apply the same basis of
accounting used by most private sector companies — accrual.



All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid. The City’s revenues are divided into
those provided by business functions that are intended to recover a portion of
their costs through user fees and charges and general revenues provided by the
taxpayers. All the City’s assets are reported whether they serve the current year
or future years. Liabilities are considered regardless of whether they must be
paid in the current or future years.

These two statements report the City’s net position and changes in them. The
City’s net position (the difference between assets, plus deferred outflows of
resources less liabilities, less deferred inflows of resources) provide one
measure of the City’s financial health, or financial position. Over time,
increases or decreases in the City’s net position are one indicator of whether its
financial health is improving or deteriorating. To fully assess the overall health
of the City, however, you should consider nonfinancial factors as well, such as
changes in the City’s property tax base and the condition of the City’s facilities.

In the Statement of Net Position and the Statement of Activities, the City
operates under two kinds of activities:

Governmental activities — Most of the City’s basic services are reported
here, including general government, police, fire, EMS, refuse, streets and
other. Property taxes and fees finance most of these activities.

Business-type activities — The City charges a fee to customers to help it
cover all or most of the cost of services it provides in water and sewer
services.

Component Unit - The City includes one separate legal entity in its
report - The Littlefield Economic Development Corporation. Although
legally separate, this component unit is important because the City is
financially accountable for it.

Reporting the City’s Most Significant Funds

Fund Financial Statements

The fund financial statements provide detailed information about the most
significant funds - not the City as a whole. The City’s administration

establishes many funds to help it control and manage money for particular
purposes.



Governmental Funds — The City reports most of its basic services in
governmental funds. These use the modified accrual accounting (a method
that measures the receipt and disbursement of cash and all other financial
assets that can be readily converted to cash) and they report balances that are
available for future spending. The governmental fund statements provide a
detailed short-term view of the City’s general operations and the basic services
it provides,

We describe the differences between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental
funds in reconciliation schedules following each of the governmental fund
financial statements.

Proprietary Funds — The City reports the activities for which it charges users
(whether outside customers or other units of the City) in proprietary funds
using the same accounting methods employed in the Statement of Net Position
and the Statement of Activities. In fact, the City’s enterprise fund (one category
of proprietary funds) is the business-type activity reported in the government-
wide statements but containing more detail and some additional information,
such as cash flows.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following analysis focuses on the net position (Table 1) and changes in net
position (Table 2) of the City’s activities.

Net position of the City’s governmental activities increased from the total of
$3,990,691 to $4,441,498. Unrestricted net position - the part of net position
that can be used to finance day-to-day operations without constraints
established by debt covenants, enabling legislation, or other legal requirements
— was $476,220 at September 30, 2020.

This increase in governmental net position was the net result of the City’s
revenues exceeding the expenses by $450,807.

The net position of our business-type activities increased by $2,628,683. This
increase is significant to the overall operations of the City as it provides
significant services to the community. Factors contributing to this increase are
shown in Exhibit B-1.



Current and other assets
Capital assets

Total assets

Total deferred outflows
of resources

Long-term liabilities
Other liabilities

Total liabilities

Total deferred inflows
of resources

Net position:

Net investment in
capital assets

Restricted

Unrestricted (Deficit)

Total net position

Table 1

City of Littlefield

Net Position
in thousands

Total Total
Governmental Business-Type Primary Percentage
Activities Actlivities Government Change
2020 2019 2020 2019 2020 2019 2019-2020
1,647 1,383 4,286 2,240 5,933 3,623 683.8%
3,740 4,039 12,306 12,337 16,047 16,376 -2.0%
5,387 5,422 16,592 14,577 21,980 19,999 9.9%
537 715 397 536 935 1,251 -25.3%
412 1,204 2,628 3473 3,040 4,678 -35.0%
284 566 933 942 1.217 1,509 -18.3%
696 1,770 3,561 4,416 4,257 6,186 -31.2%
787 376 196 93 983 469 109.6%
3,570 3,614 9,091 8,457 12,661 12,071 4.9%
396 496 949 497 1,344 983 35.4%
476 (119) 3,193 1,650 3,669 1,630 139.7%
4,441 3,991 13,233 10,604 17,674 14,595 21.1%



Table 2
City of Littlefield

Changes in Net Position
in thousands

Total Total
Governmental Business-Type Primary Percentage
Activities Activities Government Change

2020 2019 2020 2019 2020 2019  2019-2020

Revenues:
Net program revenues:
Charges for services 1,956 1,837 4. 456 3,766 6,412 5,603 14.4%
Operating grants and
contributions 37 2 37 2 1750.0%
Capital grants and
contributions 349 286 349 286 22.0%
General revenues:
Property taxes 1,085 1,091 146 140 1,230 1,231 -0.1%
Other taxes 1,063 995 1,063 985 6.8%
Investment earnings 21 52 5 16 27 68 -60.3%
Other 441 422 95 161 536 583 -8.1%
Gain (Loss) on sale of
assets i2 51 - - 12 51 -76.5%
Gain (Loss) on insurance
recovery 10 - - - 10 -
Total revenues 4,974 4737 4702 4,083 9,678 8,819 9.7%
Expenses:
General government 1,343 1,106 1,343 1,106 21.4%
Police 1,071 1,052 1,071 1,052 1.8%
Dispatch 215 198 215 198 8.6%
Fire 184 186 184 186 -1.1%
EMS 1,018 941 1,019 941 8.3%
Refuse 468 535 468 535 -12.5%
Residential Collection 168 177 168 177 -5.1%
Public services 129 110 129 110 17.3%
Public works 432 502 432 502 -13.9%
Other - 57 - 57 -100.0%
Interest on long-term
debt 10 17 10 17 -41.2%
Water and Sewer 1,476 1,292 1,476 1,292 14.2%
BCDC 412 458 412 458 -10.0%
Total expenses 5,037 4,881 1,889 1,749 6,927 6,631 4.5%

Increase (decrease} in net
position before contributions

and transfers (63} (144 2,813 2,334 2,749 2,190 25.5%
Capital Contribution (325) 325 - -
Transfers 839 682 (509) {(432) 330 250 32.0%
Change in net position 451 538 2,629 1,902 3,079 2,440 26.2%
Net position-beginning 3,991 3452 10,604 8,702 14,595 12,154 20.1%
Net position-ending 4,441 3991 13,233 10604 17,674 14,595 21.1%




The City’s total revenues increased over $884,000 this year. The total cost of all
programs and services increased over $396,000 this year.

Total revenues for the City increased primarily in the business-type activities. In the
Water and Sewer Fund, revenues increased due to sales of water to the Continental
Dairy Facility as their production increased. In addition. the Texas Civil
Commitment Center continues to expand its program resulting in more revenue for
the BCDC Fund. Total expenses for the City increased in large part due to the
COVID-19 pandemic. Large increases can be seen in the Emergency Medical Services
department where most of the resources required to deal with the pandemic were
evident. In the Water and Sewer Fund, more aggressive strategies were used to deal
with aging infrastructure resulting in higher costs as well.

The cost of all governmental and business-type activities this year was
$6,925,838. However, as shown in the Statement of Activities, the amount
that our taxpayers ultimately financed for these activities through City taxes
was only $2,293,279 because $6,411,662 of the costs were paid by those who
directly benefited from the programs and $386,050 by other governments and
organizations that subsidized certain programs with grants and contributions.

THE CITY’S FUNDS

As the City completed the year, its governmental funds reported a combined
fund balance of $1,317,420 which is significantly more than last year’s total of
$922,185. Included in this year’s total change in fund balance is an increase
of $562,913 in the City’s General Fund.

The City’s proprietary funds reported a net position of $13,232,644 which is
significantly higher than last year’s total of $10,603,961.

The details of the above summarized information can be found on Exhibit C-3
and Exhibit D-2. Furthermore, due to the City’s current strategy of reducing
debt and improving operating cash balances, the City has seen an increase in
fund balances for both the governmental and proprietary funds.

General Fund Budgetary Highlights

The City's General Fund balance of $1,070,348 differs significantly from the
General Fund's budgetary fund balance of $293,444. This difference is shown
on the Budgetary Comparison Schedule (Exhibit E-1).

Over the course of the year, the City recommended and the council approved
several revisions to the original General Fund budgeted revenue and
appropriations. The final amended budget reflected an excess of expenditures
over revenues of $1,022,991 and the actual was $236,455. Management
continues to implement conservative strategies in regards to budgeting and
resource allocation.



CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2020, the City had $39,317,250 invested in a broad range of
capital assets, including administrative facilities and equipment, public safety
facilities and equipment, and maintenance buildings and equipment. This
amount represents a net increase of $504,519, or 1.30%, above last year.

This year’s major additions included:

4 - Chevrolet Pickups $ 45,300
Fuel Tank 67,957
Washer/Extractor 11,769
Drying Cabinet 6,749
EMS Equipment 116,646
2 — Chevrolet Tahoe'’s 101,703
Kawasaki Lawnmower 8,899
2 - Water Booster Pumps 15,385
Other Water System Repairs 51,959
SCAD System & Aerators 324,929
Total 3 751,796

The City’s planned capital expenditures for FYE 2021 are as follows: a new
Chevy Tahoe for EMS, a new Chevy Tahoe for Emergency Management, a new
side load truck for Refuse Collection, a new office building at the landfill, a new
Dodge Durango for the Police Department, and improvements associated with a
downtown improvement grant. No new debt will be taken on to fund the
aforementioned upcoming capital expenditures. A new aquatic center will also
be built in the upcoming year.

Debt

At year-end, the City had $3,385,895 in bonds and a note payable outstanding
versus $4,304,825 last year. More detailed information about the City’s long
term liabilities is presented in Exhibit G-2 and Exhibit G-3 as well as Notes 7
and 8 to the Financial Statements.

The City will fund the new aquatic center with a Combination Tax & Revenue
Certificate of Obligation Bond.



ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s elected officials and appointed officials consider many factors when
setting the FYE 2021 budget and tax rates. No increases in taxes or fees were
considered at budget time due to conservative spending and consistent revenue
streams. The City continues to monitor and be proactive in its spending habits
to assure compliance with the budget while still providing city services to the
citizens of Littlefield. The City plans to make sure current infrastructure can be
maintained correctly and efficiently.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers,
and investors and creditors with a general overview of the City’s finances and
to show the City’s accountability for the money it receives. If you have
gquestions about this report or need additional financial information, contact
the City’s Business Office.
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CITYOFLITTLEFIELD EXHIBIT A-1
STATEMENTOF NET POSITION

SEPTEMBER 30,2020
Primary Government Component  Unit
Business - Major
Governmental Type Component
Activities Activities Total Unit
ASSETS
Cash and Cash Equivalents S 410,146 S 2,670,975 § 3,081,121 § 1,230,029
Accounts Receivable, Net 933,200 666,570 1,599,770 -
Due from Other Governments 50418 g 50,418 50418
Restricted - Cash 253,138 943,744 1,201,882 -
Capital Assets:
Land 1,095,310 507,595 1,602,903 -
Buildings & Structures, Net 672,979 10,917,748 11,590,727 =
Machinery & Equipment, Net 1,962,541 330,747 2,843,288 -
Furniture & Fixtures, Net 9.614 - 9.614 S
Total Assets 5.387,346 16,592,373 21,979,724 1,280,448
DEFERRED OUTFLOWS OF RESOURCES
Deferred Charge for Refunding - 263,004 263,004 -
Deferred Qutflow Related to Pension Plan 506,553 126,639 633,194 3
Deferred Qutflow Related to OPEB 30,826 1,107 38,533 -
Total Deferred Outflows of Resources 537,381 397,350 934,731 s
LIABILITIES
Accounts Payable 68,756 I.9?Z 70,733 -
Accrued Liabilities 33,582 55855 89,437 -
Customer Deposits - 179,274 179,274 S
Retainage Payable 63,635 s 63,635 -
Due to Others 5.678 - 5,678 -
Unearned Revenues = 20,433 20,433 5
Noncurrent Liabilities:
Debt Due Within One Year 112,796 675,000 787,796 5
Debt Due in More Than One Year 58,099 2,540,000 2,598,099 =
Net Pension Liability 173,370 4%,343 216,713 -
Net OPEB Liability 180,534 45,134 225,668 -
Total Liabilities 696,450 3,561,036 4,257,486 5
DEFERRED INFLOWS OF RESOURCES
Deferred Inflow Related to Pension Plan 769.237 192,309 961,546 S
Deferred Inflow Related to OPEB 14,934 3,739 18,693 s
Deterred Resource Inflow Related to PEG Fees 2.588 - 2,588 -
Total Deferred Inflows of Resources 786,779 196,048 982,827 -
NET POSITION
Net Investment in Capital Assets 3,569,549 9,091,088 12,660,637 e
Restricted for:
Restricted for Technology Improvements 8,938 - 8,938 -
Restricted for Public Relations 113,359 - 113,359 -
Restricted for Parks & Recrcation 139,413 = 139413 -
Restricted for Ambulance Purchase 134,019 - 134,019 -
Restricted for Debt Service = 948,744 948,744 5
Unrestricted 476,220 3,192,813 3,669,033 1,280,448
Total Net Position S 4441498 S 13,232,644 & 17,674,142 § 1,280,448

The notes to the financial statements are an integral part of this statement.
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CITYOFLITTLEFIELD
STATEMENT OF ACTIVITIES
FORTHEYEARENDED SEPTEMBER 30,2020

Program Revenues

Operating Capital
Charges for Grants and CGirants and
Expenses Services Contributions Contributions
Primary Government:

GOVERNMENTAL ACTIVITIES:
General Governiment S 1,343,451 § 94,538 § - S 63,130
Police 1,070,502 : 16,480 -
Dispatch 214,711 - - -
Fire Protection 183,710 15,000 - 13,889
Emergency Medical Services 1,018,977 836,103 20,651 218,600
Refuse 467,505 929,933 S 53,300
Residential Collection 167,543 o - L
Public Services 128,618 80,272 - -
Public Works 432,107 - S L
interest on Debt 9,364 = - -
Total Governmental Activities 5,036,988 1,955,846 37,131 348,919

BUSINESS-TYPE ACTIVITIES:
Water & Sewer Fund 1,476,455 3,456,547 - -
BCDC Fund 412,395 999,269 S -
Total Business-Type Activities 1,888,850 4455816 i X
TOTAL PRIMARY GOVERNMENT $ 6925838 § 6,411,662 S 37,131 § 343,919
Component Unit:

Nonmajor Component Unit S 250,647 S -5 - 8 -
TOTAL COMPONENT UNIT S 250,647 S -5 - 8 -

General Revenues:
Taxes:

Property Taxes
City Sales Tax
Hotel/Mote!l Tax
Franchise Tax
Penalty and Interest on Taxes
Gain on Sale of Capital Asset
Gain on Insurance Recovery
Miscellaneous Revenue
Investment Earnings
Capital Contribution
Transfers In (Out)

Total General Revenues, Capital Contribution, and Transfers

Change in Net Position
Net Position - Beginning

Net Position - Ending

The notes to the financial statements are an integral part of this statement.



Net (Expense} Revenue and

Changes in Net Position

Primary Govemment

Component  Unit

Major
Governmental Business-Type Component
Activities Activities Total Unit

i ) (1,185,783) § S {1.185.783) $ -
J (1,054,022) {1.054.022) -
(214,711) - (214,711 -
(154,821) 5 (154.821) -
56,377 - 56.377 -
515,728 = 515,728 S
(167,543) - (167.543) -
{48,346) 2 {48.346) -
(432,107 H (432.107 -
(9.864) 3 (9.864) 2
{2,695,092) - (2.695.092) -

- 1,980,092 1.980.092 e

- 586,874 586.874 -

- 2,566,966 2,566,966 -

(2,695,092) 2,566,966 (128,126)

= : - {250.647)
a = - (250,647)

1,084,564 145,649 1.230.213 -
661,078 - 661.073 661.078

39,151 - 39.151 =
326,477 5 326477 =
36,360 - 36.360 10476

11,886 - 11.886 =

10,156 - 10.156 -
441,073 94,859 535,932 =
21,070 5,430 26.500 -
(324,929) 324,929 . -
839,013 {509,150} 329.863 {329.862)
3,145,899 61,717 3,207,616 341,691
450,807 2,628,683 3,079,490 91,044
3,990,691 10,603,961 14,594,652 1,189,404

) 4441498 § 13,232,644 S 17,674,142 § 1,280,448

EXHIBITB-1



CITYOFLITTLEFIELD

EXHIBITC-1

BALANCESHEET
GOVERNMENTALFUNDS
SEPTEMBER 30,2020
Federal and Total
General State Grant Other Governmental
Fund Fund Funds Furxls
ASSETS
Cash and Cash Equivalents 3 405,665 § 4208 § 183 410,146
Taxes Receivable 183,279 - - 183,279
Allowance for Uncollectible Taxes {credit) (27.492) - - (27,492)
Accounts Receivable, Net 600,222 172,835 4356 777413
Due from Other Governments 50,418 - - 50,418
Restricted - Cash 122,297 - 130,841 253,138
Total Assets 5 1,334.389 3 177,133 § 135,380 1,646,902
LIABILITIES
Accounts Payable 3 5902 3 62,853 3 - 68,755
Accrued Liabilitics 33,039 - - 33,039
Landfill Closure Liability 63,633 - - 63,635
Due to Others 3,678 & = 5,678
Total Liabilities 108,254 62,853 - 171,107
DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue - Property Taxes 155,787 - 2 155,787
Unavailable Revenue - PEG Fees = 2,583 - 2,588
Total Deferred Inflows of Resources 155,787 2,588 - 158,375
FUND BALANCES
Restricted Fund Balance:
Technology Improvements 8,933 = S 3,938
Public Relations 113,359 - - 113,359
Parks & Recreation - - 139413 139413
Ambulance Purchase - 134,019 - 134,019
Assigned Fund Balance:
Retirement of Loans or Notes Payable 170,895 - e 170,895
Other Purposes = 3 9,969 9,969
Unassigned Fund Balance 777,156 (22,327) {14,002) 740,827
Total Fund Balances 1,070,348 111,692 135,330 1,317420
Total Liabilities, Deferred Inflows & Fund Balances 3 1,334.389 3 177133 § 135380 §  1.646,902

The notes to the financial statements are an integral part of this statement.
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EXHIBITC-2
CITYOFLITTLEFIELD

RECONCILIATIONOF THEGOVERNMENTAL FUNDS BALANCESHEETTOTHE
STATEMENT OF NET POSITION

SEPTEMBER 30,2020
Total Fund Balances - Governmental Funds g 1,317,420
Capital assets used in governmental activities are not financial resources, and 3,740,444
therefore, are not reported in the funds.
A reclassification is necessary to convert from the modified accrual basis of 155,787

accounting to the accrual basis of accounting, and thereby recongizing unavailable
revenue from property taxes as revenue.

Long-term liability used in governmental activities are not due and payable in the (170,895)
current period and therefore not reported in the funds.

Liabilities for long-term debt interest are not due and payable in the current period and (544)
therefore not reported in the funds.

Recognition of the City's net pension liability not reported in the funds. (173,370)
Deferred outflow related to pensions not reported in the funds. 506,555
Deferred inflow related to pensions not reported in the funds. (769,237)
Recognition of the City's total OPEB liability not reported in the funds. (180,534)
Deferred outflow related to OPEB not reported in the funds. 30,826
Deferred inflow related to OPEB not reported in the funds. (14,954)
Net Position of Governmental Activities $ 4,441,498

The notes to the financial statements are an integral part of this statement.



CITYOFLITTLEFIELD EXHIBITC-3
STATEMENT OF REVENUES,EXPENDITURES, AND CHANGES IN FUNDBALANCES

GOVERNMENTALFUNDS
FORTHEYEARENDEDSEPTEMBER 30,2020
Federal and Total
General State Grant Other Govermimental
Fund Fund Funds Funds
REVENUES:
Taxes:
Current Property Taxes s 1,025418 S - 8 - S 1,025,418
Delinquent Property Taxes 51.639 - - 51.639
City Sales Tax 661,078 - - 661,078
Hotel/Motel Tax 39,151 - - 39,151
Franchise Tax 326,477 - - 326,477
Penalty and Interest on Taxes 36.360 - - 36,360
Plumbing 2,913 - - 2,913
Electrical 1,637 - - 1,637
Building 13.657 - - 13.657
Other 18,751 - - 18,751
Intergovernmental Revenus & Grants - 368,218 - 368,218
Federal/State 17,832 - - 17,832
Refuse Collection 885,450 - - §35.450
Fire Service 15,000 - - 15.000
Emergency Medical Service Fees 836.103 - - 836,103
Vector Control 40.107 - - 40.107
Landfill Gperations 44,483 - - 44,483
Other 3.207 - - 3.207
Fines - Municipal Coun 32,965 - - 32,965
Interest 21,070 - - 21,070
Land Rental 30,388 - - 30,388
Penalties 17.935 - - 17.955
Ambulance Subsidies 36,658 - - 36,658
LEDC Assistance Fund 172,550 - - 172,550
Local Funds - 6,556 55,017 61,573
Other Revenue 78.657 - = 78,657
Total Revenues 4,409,506 374,774 55.017 4,839,297
EXPENDITURES:
Current:
General Govermiment 1,043,111 254,977 136,432 1,454,520
Police 962,528 . - 962.528
Dispatch 214,711 - - 214,711
Fire Protection 133.398 - - 133,398
Emergency Medical Services 884,385 - - 834,385
Refuse 317,065 - - 317,065
Residential Collection 167,543 - - 167,543
Public Services 128,618 - - 128,618
Public Works 407.036 - - 407.036
Debt Service:
Principal on Debt 253,661 - - 233,661
[nterest on Debt 12,179 - - 12,179
Capital Qutlay:
Capital Cutlay 121,726 238.848 8.899 369.473
Total Expenditures 4,645.961 493,825 165,331 5,305,117
Excess {Deficiency) of Revenues Over (Under} Expenditures (236,455) (119.051) (110,314) (465,820}
OTHER FINANCING SOURCES {USES):
Sale of Real and Personal Property 2,000 - 9.886 11.886
Transfers In 819,000 51,801 - 861,801
Insurance Proceeds 10,156 - - 10,156
Transfers Out (22,788) - - {22,788)
Total Other Financing Sources (Uses) 799,368 51,801 9,886 861,053
Net Change in Fund Balances 562,913 (67,250) (100,428) 395,235
Fund Balance - October 1 (Beginning) 507.435 178,942 235,808 922,185
Fund Balance - September 30 (Ending) S 1,070,348 S 111,692 § 135,380 § 1,317,420

The notes to the financial stalements are an integral part of this statement.
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EXHIBITC-4
CITYOFLITTLEFIELD

RECONCILIATION OF THEGOVERNMENTAL FUNDS STATEMENTOF REVENUES, EXPENDITURES,
ANDCHANGESINFUND BALANCESTOTHESTATEMENT OF ACTIVITIES
FORTHEYEARENDEDSEPTEMBER 30,2020

Total Net Change in Fund Balances - Governmental Funds $ 395,235
Capital outlays are not reported as expenses in the Statement of Activities 359,524
Capital assets contributed by governmental funds to proprietary funds reduce net position (225,603)
but do not reduce fund balance.

Capital asset depreciation used in governmental activities is not reported in the funds. (432,484)
Revenues in the SOA that do not provide current financial resources are not reported as 7,507

revenues in the funds.

Some expenditures (e.g. principal debt payment) on fund statements are not expenses on 253,661
the Statement of Activies.

(Increase) or decrease in accrued interest payable from beginning of period to end of 2,314
period.
Pension income/(expense) relating to GASB #68 is recorded in the Statement of 104,865

Activities but not in the funds.

OPEB income/(expense) relating to GASB #75 is recorded in the SOA but not in the (14,212)
funds.
Change in Net Position of Governmental Activities g 450,307

The notes to the financial statements are an integral part of this statement.
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EXHIBITD-1
CITYOFLITTLEFIELD

STATEMENT OF NETPOSITION
PROPRIETARY FUNDS
SEPTEMBER 30,2020

Business-Type Activities - Enterprise Funds

Total
Water & Sewer Enterprise
Fund BCDC Fund Funds
ASSETS
Current Assets:
Cash and Cash Equivalents S 2,670,975 § -8 2,670,975
Restricted Assets - Current:
Restricted - Cash 94,576 854,108 948,744
Taxes Receivable - 20,433 20,433
Accounts Receivable, Net 562,050 34,087 646,137
Due from Other Funds 3.011,759 - 3,011,759
Total Current Assets 6,339,360 958,688 7,298,048
Noncurrent Assets:
Capital Assets:
Land 325,933 181,662 507,595
Buildings & Structures, Net 3,721,136 7,196,612 10,917,748
Machinery & Equipment, Net 818,048 62,699 880,747
Total Noncurrent Assets 4865116 7,440,973 12,306,089
Total Assets 11,204,476 8,399,661 19,604,137
DEFERRED OUTFLOWS OF RESOURCES
Deferred Charge for Refunding - 263,004 263,004
Deferred Outflow Related to Pension Plan 126,639 - 126,639
Deferred Outftow Relaied to OPEB 7,707 - 7,707
Total Deferred Qutflows of Resources 134,346 263,004 397,350
LIABILITIES
Current Liabilities:
Accounts Payable 1,997 - 1,997
Accrued Liabilities 3,826 52,029 55,855
Customer Deposits 179,274 - 179,274
Due to Other Funds 3,011,759 3,011,759
Unegarned Revenues - 20,433 20,433
Bonds Payable - Current 105,000 570,000 675,000
Total Current Liabilities 290,097 3,654,221 3,944,318
Noncurrent Liabilities:
Bonds Payable - Noncurrent 710,000 1.830,000 2,540,000
Net Pension Liability 43,343 - 43,343
Net OPEB Liability 45,134 - 45,134
Total Noncurrent Liabilities 798477 1,830,000 2,628,477
Total Liabilities 1,088,574 5,484,221 6,572,795
DEFERRED INFLOWS OF RESOURCES
Deferred Inflow Related to Pension Plan 192,309 - 192,309
Deferred Inflow Related to OPEB 3,739 - 3,739
Total Deferred Inflows of Resources 196,043 S 196,048
NET POSITION
Net Investment in Capital Assets 4,050,115 5,040,973 9,091,088
Restricted for Debt Service 94,576 854,168 948,744
Unrestricted 5,909,509 (2,716,696) 3,192,813
Total Net Position $ 10,054,200 § 3,178,444 S 13,232,644

The notes to the financial statements are an integral part of this statement.



CITYOFLITTLEFIELD
STATEMENT OF REVENUES,EXPENSES. ANDCHANGES INFUNDNETPOSITION
PROPRIETARY FUNDS
FORTHE YEARENDEDSEPTEMBER 30.2020

Business-Tvpe Activities - Enterprise Funds

Total
Water & Sewer Enterprise
Fund BCDC Fund Funds
OPERATING REVENUES:
Property Taxes 5 =0 $ 145649 § 145,649
Charges for Services 865,621 - 865,621
Fee Revenue - 999,269 999,269
Water Sales 2,550,926 - 2,590,926
Other Revenue 94,328 31 94,859
Total Operating Revenues 3,551,375 1,144,949 4,696,324
OPERATING EXPENSES:
Personnel Services - Salaries and Wages 377,304 - 377,304
Personnel Services - Employee Benefits 54,508 - 54,508
Contractual Services 408,223 38,778 447,001
Supplies & Materials 370,519 - 370,519
Depreciation 234,280 188,932 423212
Total Operating Expenses 1,444,834 227,710 1,672,544
Operating Income 2,106,541 917,239 3,023,730
NONOPERATING REVENUES (EXPENSES):
Bond Amortization - {93,908) (93,908}
Investment Earnings 623 4,807 5,430
Bond and Capital Lease Interest (31,621) (90,777) (122,398)
Total Nonoperating Revenue (Expenses) (30.998) (179,878) (210,876)
Income Before Contributions & Transfers 2,075,543 737,361 2,312,904
Capital Contributions 324,929 - 324,929
Operating Transfers In 1,834 300,000 301,854
Operating Transfers Qut (811,004) - {811,004)
Change in Net Position 1,591,322 1,037,361 2,628,683
Total Net Position - October | {Beginning) 8,462,378 2,141,083 10,603,961
Total Net Position - September 30 (Ending) § 10054200 S5 3178444 § 13,232,644

The notes to the financial statements are an integral part of this statement.
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CITY OFLITTLEFIELD

STATEMENT OF CASHFLOWS

PROPRIETARY FUNDS

FORTHEYEARENDEDSEPTEMBER 30.2020

EXHIBITD-3(Cont'd}

Business-Type Activities -

Enterprise Funds

Total
Water & Sewer Enterprise
Fund BCDC Fund Funds
Cash Flows from Operating Activities:

Cash Received from Customers S 3411484 S - $ 3411484

Cash Payments for Goods & Services (733,399) (38,778} (822,177)

Cash Payments to Employees (455,223) - (455,225)

Other Operating Income 95,577 1,140,524 1,236,101
Net Cash Provided by Operating

Activities 2,268,437 1,101,746 3,370,183
Cash Flows from Non-Capital Financing Activities:

Operating Transfer In 1,854 300,000 301,854

Operating Transfers (Out) (811,004) - (811,004)
Net Cash Provided by (Used for) Non-Capital

Financing Activities (309,150 300,000 (309,150
Cash Flows from Capital and Related Financing Activities:

Acquisition of Capital Assets (67,345) - (67,345)

Capital Lease Payments (15,269) - (15,269)

Principal Paid on Bonds (105,000) (545,000} {650,000)

Interest Paid on Bonds & Capital Leases (32.402) (102.436) {134,888)
Net Cash Provided by (Used for) Capital and

Related Financing Activities (220,018) (647,486) (867.502)
Cash Flows from Investing Activities:

Interest Earnings on Cash & Investments 623 4.807 5430
Net Increase in Cash and Cash Equivalents 1,547,992 450,970 1,998,962
Cash and Cash Equivalents at the Beginning of the Year 1,217,559 403,198 1,620,757
Cash and Cash Equivalents at the End of the Year S 2,765,331 ) 854,168 S 3,619,719

23 -



CITYOFLITTLEFIELD

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FORTHEYEARENDEDSEPTEMBER 30.2020

EXHIBITD-3

Business-Type Activities - Enterprise Funds

Total
Water & Sewer Enterprise
Fund BCDC Fund Funds
Reconciliation of Operating Income to Net Cash
Provided By Operating Activities:
Operating [ncome S 2,106,541 S 917,239  § 3,023,780
Adjustments to Reconcile Operating Income

To Net Cash Provided by Operating Activities:

Depreciation 234,280 188,932 423,212
Bad Debt Write-Off 6,960 - 6,960
Pension Expense Relating to GASB #68 (26,216) - (26,216)
OPEB Expense Relating to GASB #75 2,803 - 2,803
Other (Gains) Losses 749 - 749

Effect of Increases and Decreases in Current
Assets and Liabilities:

Accounts Receivable (Increase) Decrease (48.232) {4,425) (52,637)
Accts Payable & Accrued Liab Increase (Decrease) (11,617 i (11,617
Escrow & Customer Depaosits Increase {Decrease) 3,169 - 3,169
Net Cash Provided by Operating
Activities $ 2268437 S 1101746 $ 3370,184
Reconciliation of Total Cash and Cash Equivalents:
Cash & Cash Equivalents - Statement of Net Assets  § 2,670,975  § - S 2670975
Restricted Cash -Statement of Net Assets 94,576 854,168 948,744
Total Cash and Cash Equivalents S 2765551 S 854168 S 3619719
Noncash Investing. Capital and Financing Activities:
Contriubtions of Capital Assets from Government S 324929 § -2 S 324,929

The notes to the financial statements are an integral part of this statement.



CITY OF LITTLEFIELD

Notes to Financial Statements
September 30, 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the City have been prepared in
conformity with accounting principles generally accepted in the United
States of America (GAAP) applicable to governmental units. The
Governmental Accounting Standards Board (GASB) is the acknowledged
standard-setting body for establishing governmental accounting and
financial reporting principles. The more significant of these
accounting policies follow.

A. REPORTING ENTITY

This report includes all of the services provided by the City to
residents and businesses within its boundaries. 1In evaluating the
City's reporting entity in accordance with GASB Statement No. 14, and
GASB Statement No. 61, management has included all organizations that
make up the City's legal entity and all compeonent units. Consistent
with applicable guidance, the criteria used by the City to include
component units within its reporting entity are financial
accountability and/or the nature and significance of the relationship
with the City is such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete. A
discretely presented component unit is reported in a separate column
in the government-wide financial statements to emphasize it is legally
separate from the City.

The Littlefield Economic Development Corporation (the “Entity”)
is legally separate from the City; however, the Entity is
fiscally dependent on the City. The Entity provides marketing
and economic¢ development services to the City and the City
provides custody and investment of the Entity's assets and
various administrative services. The City Council appoints the
board members and its operations are funded primarily through
budgeted allocations of the City’s sales and use taxes. There
are no separately issued financial statements for the Entity.
The Entity will be presented as a discretely presented component
unit.

B. BASIS OF PRESENTATION

The basic financial statements are prepared in conformity with GASB
Statement No. 34 which requires the government-wide financial
statements to be prepared using the accrual basis of accounting and
the economic resources measurement focus. Government-wide financial
statements do not provide information by fund, but distinguish between
the City’s governmental activities and activities of its discretely
presented component units on the statement of net position and

]
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CITY OF LITTLEFIELD

Notes to Financial Statements
September 30, 2020

statement of activities. Significantly, the City’'s statement of net
position includes both noncurrent assets and noncurrent liabilities of
the City. In addition, the government-wide statement of activities
reflects depreciation expenses on the City’'s fixed assets, including
infrastructure.

The government-wide financial statements (i.e., the Statement of Net
Position and the Statement of Activities) report information on all of
the non-fiduciary activities of the primary government. Governmental

activities, which are primarily supported by taxes and intergovernmental

revenues, are reported separately from business-type activities, which
primarily rely on fees and charges for support. Internal activity is
eliminated to avoid “doubling up” revenues and expenses. Fiduciary
funds are also excluded from the government-wide financial statements.

The government-wide Statement of Activities presents a compariscn
between expenses, both direct and indirect, and program revenues for
each segment of the City’s governmental programs. Direct expenses are
those that are specifically associated with a service, program or
department and are therefore clearly identifiable to a particular
function. Program revenues include charges paid by the recipients of
the goods or services offered by the pregrams and grants and
contributions that are restricted to meeting the operational or
capital requirements of a particular program. Revenues not classified
as program revenues are presented as general revenues.

Statement No. 34 also requires the City to present a Management’s
Discussion and Analysis (MD&A) which provides an analytical overview
of the City’s financial activities. Although it is Required
Supplementary Information (RSI}, the City is required to present the
MD&A before the basic financial statements. In addition, a budgetary
comparison statement that compares the adopted and modified General
Fund budget with actual results is required to be presented as RSI.

In addition to the government-wide financial statements, the City has
prepared fund financial statements, which continue to use the modified
accrual basis of accounting and the current financial resources
measurement focus. The accrual basis of accounting is utilized by
proprietary fund types. Under this method, revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred.
Accordingly, the accounting and financial reporting of the City’'s
General Fund is similar to that previously presented in the City's
financial statements, although the format of financial statements has
been modified by Statement No. 34.
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CITY OF LITTLEFIELD

Notes to Financial Statements
September 30, 2020

The City has presented the following Major Governmental Funds:

General Fund (GF) The City accounts for financial resources used for
general operations in this fund., It is a budgeted fund, and any fund
balances are considered resources available for current operations.
The general fund accounts for all financial resources except those
required to be accounted for in another fund.

Federal and State Grant Fund This fund is used to account for the
proceeds of grants that are legally restricted to expenditures for
specific purposes.

The City has presented the following Major Proprietary Funds:

Water and Sewer Fund This fund is used to account for the provision
of water and sewer services to the residents of the City. Activities
of the fund include administration, operations and maintenance of the
water and sewer system and billing and collection activities. The
fund also accounts for the accumulation of rescurces for, and the
payment of, long-term debt principal and interest for water and sewer
debt. BAll costs are financed through charges to utility customers
with rates reviewed regularly and adjusted, if necessary, to ensure
integrity of the funds.

BCDC Fund This fund is used to account for revenues and expenses
associated in managing a correctional facility. The fund also
accounts for the accumulation of resources for, and the payment of,
long-term debt principal and interest associated with this facility.

The City also reports the following Nonmajor Funds:
Special Revenue Funds These funds are used to account for the

proceeds of specific revenue sources that are legally restricted to
expenditures for specific purposes.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING

The government-wide statements are prepared using the economic
resources measurement focus and the accrual basis of accounting., This
is the same approach used in the preparation of the proprietary fund
financial statements but differs from the manner in which governmental
fund financial statements are prepared. Therefore, governmental fund
financial statements include reconciliation with brief explanations to
better identify the relationship between the government-wide
statements and the statements for governmental funds, The primary
effect of internal activity has been eliminated from the government-
wide financial statements.






